The Aviation Rulemaking Cost Committee (ARCC) was formed in [ ] 2002 to provide guidance to the Federal Aviation Administration’s policy group (APO) on how to improve on the analysis of the economic benefits and costs to industry and the public that are driven by proposed rulemaking.  The group would look at new approaches to standardized methodologies and cost assumptions and would update previously established standardized values maintained by the FAA.

The ARCC’s final product can be segregated into three groups:  (1) economic data, (2) methodologies for determining costs, and (3) general recommendations.  The data and methodology work will be published separately and will be available on the FAA website.  The recommendations follow in this letter.  It is our hope that this final product will be useful to the APO as it reviews proposed rules in the future.

The ARCC utilized the services of GRA, Inc., a noted aviation consulting firm, to collect and process the economic data.  GRA made use of publicly and privately available databases.  The final product has been reviewed by the committee though the committee is relying on the validity of the source data and the accuracy of GRA’s work.  The data has been assembled in a manner to allow for querying and aggregating in a number of different ways.  The committee suggests a limited number of copies of the data be actually printed but rather the online use of the data be promoted.

The methodology papers were drafted by GRA with significant input from the committee.  Ideally, the costs of a rule could all be figured and agreed to before a rule is even considered.  In reality, the costing of a rule is more art than science.  The methodology papers were envisioned to provide a framework for what to consider when looking at various cost components.

Finally, throughout our meetings, a number of issues surfaced that ARCC felt should be formally raised.  The issues do not deal directly with cost data or determination but the rulemaking process and use of the data [need to reword this].  These recommendations are listed below.

