Fractional Aircraft Ownership

(Source: UBS Investment Research: June Business Jet Monthly)

· 3 providers dominate the fractional market with more than 90% market share:
· Flexjet 
   
(15% market share)

· Flight Options 
(32% market share)
· NetJets Inc 
(46%market share)
· Total number of fractional shares was 5,985 at the end if May, 2003 (about 15% higher than year-ago levels)
· However, the number of shares sold (64 in May) is decreasing: "One a year-over-year basis, fractional share sales were down 60% in May (47% on a three-month rolling average basis) as monthly sales remain far below the peak of approximately 200 shares sold in December 2001" (UBS 39)

· [image: image1.emf]Fractional Fleet Distribution by Manufacturer as of 

May 2003

Cessna

39%

Raytheon

30%

Bombardier

16%

Gulfstream

6%

Dassault

6%

Other

3%

The total number of fractionally owned aircraft continues to grow: in May, 2003 the total fleet size was 797:

 Source: AvData Inc. and UBS estimates

 Date: May, 2003
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· While the fractional fleet continues to grow, the number of aircraft purchased in May remains near a four-year low

· Jets manufactured by Bombardier, Cessna, Dassault, Gulfstream, and Raytheon comprise almost the entire fractional fleet:
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     Source: AvData Inc. and UBS estimates
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· Top 10 models in Fractional Fleet as of May, 2003:

1. Beechjet 400A

2. Citation V Ultra

3. Hawker 800XP

4. Citation V Excel

5. Citation X

6. Learjet 60

7. Gulfstream IV-SP

8. Falcon 2000

9. Learjet 45

10. Hawker 1000

